Stephens Inc.
Public Finance Department Memorandum

Date: December 4, 2013
To:  Mayor Tab Townsell

From: Jack Truemper

RE: Conway, Arkansas

At the November 2012 general election, Amendment 91 was passed levying a temporary %2-cent
State-wide sales and use tax for a period of not more than 10 years. Amendment 91 divides
collections of the temporary tax among the State, counties and municipalities.

- Allocation of this tax is based on percentages found in the Arkansas Highway Distribution Law
and will be paid into the Municipal Aid Fund on a monthly basis. The temporary tax will begin
in July and revenues will begin to be received in September. The City of Conway’s yearly share
has been projected to be approximately $1,049,274.

Municipalities and counties are authorized to use their portion of collections to pay for surface
transportation projects.

During the recent legislative session, Senate Bill 541 was passed allowing municipalities and
counties to finance surface transportation projects and repay the financing with their share of the
collections of this temporary tax. Bonds may not be issued unless the voters of the municipality
or county approve the issuance.

Assuming bonds are issued in May 2014 with annual revenues of approximately $900,000 the
City could net estimated construction funds in the amount of $5.4 million with a final maturity
date of 2023



MUNICIPAL SECURITIES RULEMAKING BOARD RULE G-23 DISCLOSURE

Stephens has recently implemented a policy that is designed to comply with the new disclosure
requirements under revised MSRB Rule G-23. In conjunction with these new requirements, we
are providing the following disclosure to all of our municipal underwriting clients:

Stephens proposes to be the underwriter, and not the financial advisor, for
proposed securities to be issued by the City of Conway (the "Issuer"). The
primary role of an underwriter, as distinguished from a financial advisor, is to
purchase, or arrange for the placement of securities in an arm’s-length
commercial transaction between the issuer and the underwriter. The underwriter
has financial and other interests that differ from those of the Issuer. Stephens and
its affiliates engage in a broad range of securities transactions and activities,
financial services and other relationships from time to time that involves interests
that differ from those of the Issuer. In the ordinary course of business, Stephens
or its affiliates (i) may at any time hold long or short positions, and, through
employees who do not have access to non-public information relating to this
issue, may trade or otherwise effect transactions, for its own account or the
accounts of customers, in debt or equity securities of the Issuer or any other
prospective participant in the Issuer’s project and (ii) may at any time be
pursuing, providing or arranging financing or other financial or transactional
services to such prospective participants or to other issuers or market participants.



Stephens Inc.
Public Finance Department . MEMORANDUM

Date: December 4, 2013

To:  Mayor Tab Townsell
From: Jack Truemper

RE: City of Conway Sales and Usé Financing Option

The City’s use of a local option sales tax dates back to 1987 when Conway pledged a '2-cent
special and a ’z2-cent general sales tax to support bonds. The initial structure was to have the
special portion of the sales tax dedicated to pay bonds and the general portion provide security
for the bonds, while also generating funds for capital improvements. This structure has remained
intact over the last twenty-six years.

You will find below a history of this tax and the bond sales that have occurred since 1987.

August 1987 Conway sells sales tax bonds to generate funds for capital improvements. V
A Ys-cent special and a Y%-cent general sales tax is pledged.

November 1993 City Council authorizes the refunding of the 1987 Bonds, as well as $13.7
million of additional bonds for various capital improvements.

November 1997 City Council authorizes the refunding of the 1993 Bonds and the issuance
of $25 million of bonds for streets, parks, solid waste and police and fire.

March 2006 City Council authorizes the refunding of the 1997 Bonds and the issuance
of additional bonds that raised $7.4 million for police facilities. With this
sale of bonds, the pledged sales tax dropped to “4-cent special and Y-
cent general. As part of this election, voters approved the transfer of the
remaining Y.-cent revenues for City operations. . The Y-cent special sales
tax generated funds to pay the 2006 Bonds. The Yi-cent general sales tax
was pledged as security and unless required for debt service, these funds
were designated for capital improvements.

May 2012 City Council authorizes the refunding of the 2006B Bonds and the issuance
of additional bonds that raised $6.1 million for firefighting projects and
$2.1 million for sanitation projects. With this sale of bonds, the pledged
sales tax dropped to 1lg-cent special and l/g cent general. The ]/g-cent
special sales tax generated funds to pay the 2012 Bonds. The /g-cent
general sales tax was pledged as security.



With the exception of a period during 2009, the City’s sales tax revenues have steadily increased.
Shown below are collections relating to Conway’s '/g-cent sales tax.

2007 $1,379,047
2008 1,454,798
2009 1,442,518
2010 1,510,604
2011 1,534,598
2012 1,600,559
2013 January - October 1,335,886*

*If annualized, this amount would be $§1,603,0063.

At this point, a financing option would be to have voters approve advance refunding the 2012
Series Bonds and to raise additional funds for the overpass and street improvements. For
discussion purposes, if the estimated maximum amount of construction funds are realized, the
City would net $16 million with a final maturity of 2044. Structuring an issue in this manner
would cause the final maturity of the 2012 Series Bonds to be extended from 2021 to 2044.

In making our projections, we have assumed a zero growth in the City’s sales tax collections. As
well, the interest rate and collection assumptions are conservative. However, these numbers
could change which would impact the final maturity date for the bonds.



MUNICIPAL SECURITIES RULEMAKING BOARD RULE G-23 DISCLOSURE

Stephens has recently implemented a policy that is designed to comply with the new disclosure
requirements under revised MSRB Rule G-23. In conjunction with these new requirements, we
are providing the following disclosure to all of our municipal underwriting clients:

Stephens proposes to be the underwriter, and not the financial advisor, for
proposed securities to be issued by the City of Conway (the "Issuer"). The
primary role of an underwriter, as distinguished from a financial advisor, is to
purchase, or arrange for the placement of securities in an arm’s-length
commercial transaction between the issuer and the underwriter. The underwriter
has financial and other interests that differ from those of the Issuer. Stephens and
its affiliates engage in a broad range of securities transactions and activities,
financial services and other relationships from time to time that involves interests
that differ from those of the Issuer. In the ordinary course of business, Stephens
or its affiliates (i) may at any time hold long or short positions, and, through
employees who do not have access to non-public information relating to this
issue, may trade or otherwise effect transactions, for its own account or the
accounts of customers, in debt or equity securities of the Issuer or any other
prospective participant in the Issuer’s project and (ii) may at any time be
pursuing, providing- or arranging financing or other financial or transactional
services to such prospective participants or to other issuers or market participants.



Stephens Inc.
Public Finance Department MEMORANDUM

Date: December 20, 2013

To:  Mayor Tab Townsell

From: Jack Truemper

RE: City of Conway, Arkansas Preliminary Financing Information

As a way to generate new construction funds for the City of Conway, the City could seek
voter approval to rededicate and split into 1/8% increments the current 1/4% sales tax
earmarked for street projects and police department vehicles. Under this structure 1/8%
would be used to make debt service payments on the new Bonds and 1/8% would be
pledged as security and unless required for debt service use the tax collections for general
purposes or as designated by the City Council. A summary of this financing option is
shown below.

Estimated construction fund $24,850,000
Estimated all inclusive interest cost 4.80%
Estimated collections from 1/8% sales tax 1,597,853
Estimated average annual payment 1,595,593
Estimated scheduled maturity date 2044

This analysis is based on current market conditions and is subject to change.



City of Conway, Arkansas
Ordinance No. O-14-

AN ORDINANCE CLOSING AN ALLEY LOCATED BETWEEN LOTS 110 AND 111 OF THE VILLAGE AT HENDRIX
PHASE | AND A PORTION OF STREET RIGHT-OF-WAY EAST OF LOTS 109- 112 ON MCKENNON STREET IN
THE VILLAGE AT HENDRIX PHASE I; AND FOR OTHER PURPOSES;

WHEREAS, a petition was duly filed with the City Council of the City of Conway, Arkansas on the
17™ day of January, 2014 asking the City Council to vacate and abandon an alley located between Lots
110 and 111 of The Village at Hendrix Phase | and a portion of street right-of-way east of Lots 109-112 on
McKennon Street in The Village at Hendrix Phase I.

WHEREAS, after due notice as required by law, the council has, at the time and place mentioned
in the notice, heard all persons desiring to be heard on the question and has ascertained that the alley
and right-of-way closing, hereinbefore described, has heretofore been dedicated to the public use as a
easement herein described; has not been actually used by the public generally for a period of at least five
(5) years subsequent to the filing of the plat; that all the owners of the property abutting upon the alley
and the portion of right-of-way to be vacated have filed with the council their written consent to the
abandonment; and that public interest and welfare will not be adversely affected by the closing of the
alley and abandonment of a portion of McKennon Street right-of-way.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CONWAY
ARKANSAS:

Section 1.  The City of Conway, Arkansas releases, vacates, and abandons all its rights, together with the
rights of the public generally, in and to the alley between Lots 110 and 111 of The Village at Hendrix Phase
| except that Centerpoint Energy will retain a 5-foot gas line easement along the westerly end of the
east/west alley, and street right-of-way Lots 109- 112 after The Village at Hendrix accepts ownership
from Conway Corporation of the street light circuits along the right-of-way such that it will be able to
relocate circuits and/or be responsible for maintenance of the street lights along said right-of-way
designated as follows:

Being a 30-foot alley running east and west between Lots 110 and 111 of the Village at
Hendrix

AND

A part of McKennon Street in Village at Hendrix Phase 1 Subdivision, as show in Plat
Book L, on Page 6, Records of Faulkner County, Arkansas, being more particularly
described as beginning at the Northeast Corner of said Lot 112 and running thence
S89°04'38"E, 1.50 feet; thence run S00°48'36"W, 213.42 feet; thence run S11°11'24"E,
54.16 feet; thence run S23°11'24"E, 53.59 feet; thence run S64°59'50"W, 1.04 feet to
the Southeast Corner of said Lot 109; thence run along the East Line of said Lot 109
N25°00'10"W, 36.21 feet; thence along an arc to the right having a chord bearing and
distance of N12°05'47"W, 79.96 feet, arc length of 80.64 feet, and radius of 179.00 feet;
thence run along the East Line of said Lots NO0°48'36"E, 205.27 feet to the Point of
Beginning containing 0.01 acres more or less.



Section 2. A copy of the ordinance duly certified by the city clerk shall be filed in the office of the
recorder of the county and recorded in the deed records of the county.

Section 3.  This ordinance shall take effect and be in force from and after its passage.
Passed this 11*" day of February, 2014.

Approved:

Mayor Tab Townsell

Attest:

Michael O. Garrett
City Clerk/Treasurer
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THE

VILLAGE

AT HENDRIX

February 4, 2014

Mayor Tab Townsell,
Conway City Council, and
Conway Planning Department:

The application to remove right of way, change the lot lines, relocate sidewalks, and

construct two buildings along McKennon Street has been reviewed and approved by The
Village at Hendrix.

We appreciate all your efforts in the furtherance of this project.

Sincerely,

U/M(dw/

Ward Davis

1040 Reynolds Avenue | Conway, AR 72032 | 501.764.1109









EXHIBIT "A"

l LOT 112

20' ALLEY
NO0Q®48'36°E 256.45'

ICKENNON STREET R/W VARIES (54.32' MIN.)
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LEGAL DESCRIPTION :

A PART OF MCKENNON STREET IN VILLAGE AT HENDRIX PHASE 1 SUBDIVISION, AS SHOWN IN PLAT
BOOK L, ON PAGE 6, RECORDS OF FAULKNER COUNTY, ARKANSAS,

BEING MORE PARTICULARLY DESCRIBED AS BEGINNING AT THE NORTHEAST CORNER

OF SAID LOT 112 AND RUNNING THENCE S89°04'38"E, 1.50 FEET; THENCE RUN S00°48'36°W, 213.42 FEET;
THENCE RUN S$11°11'24°E, 54.16 FEET; THENCE RUN $23°11'24"E, 53.59 FEET; THENCE RUN S84°59'50°W,
1.04 FEET TO THE SOUTHEAST CORNER OF SAID LOT 109; THENCE RUN ALONG THE EAST LINE OF SAID
LOT 109 N25°00'10°W, 36.21 FEET; THENCE ALONG AN ARC TO THE RIGHT HAVING A CHORD BEARING
AND DISTANCE OF N12°05'47"W, 79.96 FEET, ARC LENGTH OF 80.64 FEET, AND RADIUS OF 179.00 FEET;
THENCE RUN ALONG THE EAST LINE OF SAID LOTS N00°48'36°E, 205.27 FEET TO THE POINT OF BEGIN-
NING CONTAINING 0.01 ACRES MORE OR LESS.




817 N Creek Dr
Conway, AR 72032
Fax: 501 336 8372

January 22, 2014

City of Conway
1201 Qak St
Conway, AR 72032
RE: The Village at Hendrix — Alley and RW closing

To Whom It May Concern:

Centerpoint energy is satisfied with the 5 ft easement along the east side of the alley and has no
objection of the closing of the right of way and the alley on the west side of McKennon.

Thank You,

_Dennis Fisher
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CC: Starla Wood
Central Arkansas Professional Surveying, LLC



Conway

Corporation

Operators of the City-owned Electric, Electronic & Water Systems

January 20, 2014

The Honorable Tab Townsell
Mayor of Conway

City Hall

1201 Oak Street

Conway, AR 72032

Re:  Alley closure between Lots 110 and 111 and Right of Way closing east of Lots
109-112 on McKennon St in the The Village at Hendrix Phase 1.

Dear Mayor Townsell:

Conway Corporation doesn’t have any objections to the closing of this alley
running between Lots 110 and 111 being part of The Village at Hendrix Phase 1. Conway
Corporation also doesn’t have any objections to the Right of Way closing East of Lots
109 to 112 at The Village at Hendrix Phase 1. Conway Corporation will give ownership
to The Village at Hendrix of the street light circuits along the above Right of Way. The
Village at Hendrix will be able to relocate the circuits and/or be responsible for the
maintenance of the street lights along said Right of Way.

If you have any questions, please let me know.
Respectfully yours,
CONWAY CORPORATION

SR Aetfs”

Leslie Guffey
Engineering & Planning

cc: CAPS

P0.Box99 e Conway, Arkansas 72033 ° 501-450-6000 e www.conwaycorp.com



= at&t

Lynda Palmer 1111 West Capitol, Rm 941
AT&T Arkansas Little Rock, AR 72201
Mgr.-OSP Ping & Engr Design ~ Phone: (501) 373.5255
Right-of-Way Fax: (501) 373.0229 Fax
Joint Use of Poles lynda.palmer@att.com

Janvary 2, 2014

Central Arkansas Professional Surveying, LLC

Attn: StarlaWood sent via email

Dear Ms. Perry:

This letter is to concur in your proposed vacation of the alley(s) located at the Village at
Hendrix, Phase | and RL Hayes Addition Block 3.

AT&T has no facilities within these alleyways and has no future plans to place facilities there.

Sincerely,

Lynda Palmer (signed)

CC: Robt. Heitman, AT&T engr.
Ronnie Hall, City of Conway engr.
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